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Quarterly report on consolidated results for the quarter ended 31 December 2007

The figures have not been audited

The Directors are pleased to announce the following:

CONDENSED CONSOLIDATED INCOME STATEMENTS
	
	
	Individual quarter ended
	
	Cumulative quarter ended

	
	Note
	31/12/2007
	
	31/12/2006
	
	31/12/2007
	
	31/12/2006

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Revenue
	9
	314,411
	
	242,527
	
	879,475
	
	500,183

	Cost of sales
	
	(239,345)
	
	(182,484)
	
	(657,027)
	
	(363,996)

	Gross profit
	
	75,066
	
	60,043
	
	222,448
	
	136,187

	
	
	
	
	
	
	
	
	

	Other income
	
	22,521
	
	19,522
	
	46,191
	
	34,704

	Administrative and other expenses
	
	(32,317)
	
	(44,698)
	
	(85,020)
	
	(82,849)

	Finance costs
	
	(17,118)
	
	(16,623)
	
	(57,652)
	
	(37,263)

	Share of profits and losses from jointly controlled entities and associates
	
	(9,032)
	
	(29)
	
	6,389
	
	(623)

	Negative goodwill recognition
	
	-
	
	42,061
	
	-
	
	42,061

	
	
	
	
	
	
	
	
	

	Profit before tax
	
	39,120
	
	60,276
	
	132,356
	
	92,217

	Income tax expense
	18
	(9,936)
	
	(11,574)
	
	(33,708)
	
	(30,623)

	
	
	
	
	
	
	
	
	

	Profit for the period
	
	29,184
	
	48,702
	
	98,648
	
	61,594

	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	

	
   Equity holders of the parent
	
	22,115
	
	48,572
	
	70,264
	
	55,975

	
   Minority interest
	
	7,069
	
	130
	
	28,384
	
	5,619

	
	
	29,184
	
	48,702
	
	98,648
	
	61,594

	
	
	
	
	
	
	
	
	

	Earnings per share attributable to equity holders of the parent:
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	(i)
Basic, for profit from continuing operations (sen)
	26
	7.59
	
	       16.76
	
	24.12
	
	           19.56

	
	
	
	
	
	
	
	
	

	(ii)
Diluted, for profit from continuing operations (sen)
	26
	7.59
	
	       16.69
	
	24.12
	
	           19.40

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2007.
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CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	As at
	
	As at

	
	Note
	31/12/2007
	
	31/03/2007

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	ASSETS
	
	
	
	

	
	
	
	
	

	Non-current assets
	
	
	
	

	
	
	
	
	

	Property, plant and equipment
	10
	225,557
	
	234,753

	Investment properties
	
	77,422
	
	77,422

	Prepaid lease payments
	
	5,582
	
	-

	Investment in associated companies
	
	19,024
	
	20,870

	Jointly controlled entities
	
	(1,616)
	
	(760)

	Other investments
	
	48,507
	
	50,781

	Land held for property development
	
	119,921
	
	113,925

	Concession assets
	
	881,172
	
	799,778

	Real property assets
	
	77,812
	
	77,812

	Intangible assets
	
	237,059
	
	217,920

	Sinking fund deposits
	
	-
	
	27,090

	Non-current receivables
	
	10,464
	
	16,125

	Deferred tax assets
	
	21,848
	
	37,395

	Deferred assets
	
	1,546
	
	21,715

	
	
	
	
	

	
	
	1,724,298
	
	1,694,826

	
	
	
	
	

	Current assets
	
	
	
	

	
	
	
	
	

	Project development costs
	
	205,124
	
	144,221

	Inventories
	
	110,025
	
	102,034

	Trade and other receivables
	
	502,996
	
	383,150

	Amount due from customers on contracts
	
	24,427
	
	22,839

	Tax recoverable
	
	37,092
	
	27,102

	Cash and bank balances
	
	531,028
	
	587,099

	
	
	
	
	

	
	
	1,410,692
	
	1,266,445

	
	
	
	
	

	TOTAL ASSETS
	
	3,134,990
	
	2,961,271
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CONDENSED CONSOLIDATED BALANCE SHEET (CONT’D)

	
	
	As at
	
	As at

	
	Note
	31/12/2007
	
	31/03/2007

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	

	Equity attributable to equity holders of the parent
	
	
	
	

	Share capital
	
	300,000
	
	317,060

	Reserves
	
	342,347
	
	395,729

	
	
	
	
	

	Shareholders’ equity
	
	642,347
	
	712,789

	Minority interest
	
	355,228
	
	291,932

	
	
	
	
	

	Total equity
	
	997,575
	
	1,004,721

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Deferred tax liabilities
	
	114,397
	
	152,728

	Borrowings
	
	1,064,650
	
	474,217

	Deferred income
	
	272,773
	
	276,759

	Subsidy account
	
	1,957
	
	1,957

	Payables
	
	5,781
	
	5,781

	Retirement benefits obligation
	
	4,729
	
	4,218

	
	
	
	
	

	
	
	1,464,287
	
	915,660

	
	
	
	
	

	Current liabilities
	
	
	
	

	Amounts due to customers on contracts
	
	29,469
	
	42,970

	Trade and other payables
	
	460,601
	
	421,899

	Provision
	
	-
	
	3,724

	Borrowings
	
	145,713
	
	556,340

	Income tax payable
	
	37,345
	
	15,957

	
	
	
	
	

	
	
	673,128
	
	1,040,890

	
	
	
	
	

	Total liabilities
	
	2,137,415
	
	1,956,550

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	3,134,990
	
	2,961,271

	
	
	
	
	

	Net Assets Per Share Attributable To Ordinary Equity Holders of the Parent (RM)
	
	2.20
	
	        2.25

	
	
	
	
	


The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2007.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	[image: image1]Attributable to Equity Holders of the Parent[image: image2] 
	Minority
	Total


	
	
	[image: image3]Non-Distributable[image: image4]
	
	Distributable
	Interest
	Equity


	
	Share
	Share
	Capital
	Capital

Redemption
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2008
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM'000
	RM'000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2007
	317,060 
	46,199 
	5,193
	-
	6,760
	(9,651)
	(47,671)
	394,899
	712,789 
	291,932
	1,004,721

	
	
	
	
	
	
	
	
	
	
	
	

	Issue of ordinary shares:
	
	
	
	
	
	
	
	
	
	
	

	ESOS exercised
	7,344
	5,289
	-
	-
	-
	-
	-
	-
	12,633
	-
	12,633

	Profit for the period
	-
	-
	-
	-
	-
	-
	-
	70,264
	70,264
	28,384
	98,648

	Currency translation differences
	-
	-
	-
	-
	-
	5,547
	-
	(661)
	4,886
	-
	4,886

	Acquisition of subsidiary
	-
	-
	1,591
	-
	-
	-
	-
	-
	1,591
	-
	1,591

	Changes of equity interest in 

    subsidiary
	-
	-
	-
	-
	-
	-
	-
	-
	-
	45,461
	45,461

	Prior year adjustment
	-
	-
	-
	-
	-
	-
	-
	(46)
	(46)
	-
	(46)

	Capital repayment distribute 

    to minority interest
	-
	-
	-
	-
	-
	-
	-
	(110,133)
	(110,133)
	-
	(110,133)

	Treasury shares
	-
	-
	-
	-
	-
	-
	(40,867)
	-
	(40,867)
	-
	(40,867)

	Cancellation of treasury 

    shares
	(24,404)
	(51,488)
	-
	24,404
	-
	-
	64,529
	(13,041)
	-
	-
	-

	Dividends
	-
	-
	-
	-
	-
	-
	-
	(8,770)
	(8,770)
	(10,549)
	(19,319)

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2007
	300,000 
	- 
	6,784
	24,404
	6,760
	(4,104)
	(24,009)
	332,512
	642,347
	355,228
	997,575
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	[image: image5]Attributable to Equity Holders of the Parent[image: image6] 
	Minority
	Total


	
	
	[image: image7]Non-Distributable[image: image8]
	
	Distributable
	
	Interest
	Equity


	
	Share
	Share
	Capital
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2007
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM'000
	RM'000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2006
	278,600 
	93,378 
	2,026
	-
	(7,293)
	(47,671)
	206,877
	525,917 
	139,284
	665,201

	Effect of adopting:
	
	
	
	
	
	
	
	
	
	

	FRS 3
	-
	-
	-
	-
	-
	-
	70,651
	70,651
	-
	70,651

	FRS 140
	-
	-
	-
	-
	-
	-
	(2,842)
	(2,842)
	-
	(2,842)

	
	278,600
	93,378
	2,026
	-
	(7,293)
	(47,671)
	274,686
	593,726
	139,284
	733,010

	
	
	
	
	
	
	
	
	
	
	

	Issue of ordinary shares:
	
	
	
	
	
	
	
	
	
	

	ESOS exercised
	3,658
	2,378
	-
	-
	-
	-
	-
	6,036
	-
	6,036

	Warrants exercised
	29,486
	24,800
	(486)
	-
	-
	-
	-
	53,800
	-
	53,800

	Re-issuance of share buy back
	-
	-
	3,630
	-
	-
	-
	-
	3,630
	-
	3,630

	Profit for the period
	-
	-
	-
	-
	-
	-
	55,975
	55,975
	5,619
	61,594

	Capital repayment
	-
	(77,918)
	-
	-
	-
	-
	-
	(77,918)
	-
	(77,918)

	Currency translation differences
	-
	-
	-
	-
	1,662
	-
	-
	1,662
	-
	1,662

	Dividends
	-
	-
	-
	-
	-
	-
	(6,245)
	(6,245)
	(4,096)
	(10,341)

	Changes of equity interest in    

    subsidiary
	-
	-
	-
	(592)
	(1,491)
	-
	(33,300)
	(35,383)
	156,063
	120,680

	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2006
	311,744 
	42,638 
	5,170
	(592)
	(7,122)
	(47,671)
	291,116
	595,283 
	296,870
	892,153

	
	
	
	
	
	
	
	
	
	
	


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2007.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	
	
	9 months to
	
	9 months to

	
	
	31/12/2007
	
	31/12/2006

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	Net cash flow used in operating activities
	(37,995)
	
	(110,158)

	
	
	
	

	Net cash flow used in investing activities
	(79,796)
	
	(252,359)

	
	
	
	

	Net cash flow generated from financing activities
	61,188
	
	353,800

	
	
	
	

	Net decrease in cash & cash equivalents
	(56,603)
	
	(8,717)

	
	
	
	

	Cash and cash equivalents at beginning of financial period
	582,241
	
	373,767

	
	
	
	

	Cash and cash equivalents at end of financial period
	525,638
	
	365,050

	
	
	
	


Cash and cash equivalent at the end of the financial period comprise the following:

	
	As at
	
	As at

	
	
	31/12/2007
	
	31/12/2006

	
	RM’000
	
	RM’000

	
	
	
	

	Deposits placed with licensed banks
	360,774
	
	220,671

	Cash and bank balances
	170,254
	
	149,342

	Total cash and bank balances
	531,028
	
	370,013

	Bank overdrafts 
	(5,390)
	
	(4,963)

	Cash and cash equivalents at end of financial period
	525,638
	
	365,050


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2007.
NOTES TO THE INTERIM FINANCIAL REPORT
1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 March 2007.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 March 2007.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2007 except for the adoption of the following new / revised Financial Reporting Standard (“FRS”) effective for financial period beginning 1 April 2007:

FRS 117 - Leases 

FRS 124 - Related Party Disclosures 

FRS 139 - Financial Instruments: Recognition and Measurement 

FRS 6 - Exploration for and Evaluation of Mineral Resources 

Amendment to FRS 1192004 - Employee Benefits: Actuarial Gains

     and Losses, Group Plans and Disclosures 

Amendment to FRS 121 - The Effects of Changes in Foreign Exchange 

     Rates: Net Investment in a Foreign Operation 

IC Interpretation 1 - Changes in Existing Decommissioning, Restoration 

     and Similar Liabilities 

IC Interpretation 2 - Members' Shares in Co-operative Entities and 

     Similar Instruments 

IC Interpretation 5 - Rights to Interests Arising from Decommissioning, 

     Restoration and Environmental Rehabilitation Funds 

IC Interpretation 6 - Liabilities Arising from Participating in a Specific 

     Market - Waste Electrical and Electronic Equipment 

IC Interpretation 7 - Applying the Restatement Approach Under 

     FRS 1292004 - Financial Reporting in Hyperinflationary Economies 

IC Interpretation 8 - Scope of FRS 2 

Amendment to FRS 107 - Cash Flow Statements 

Amendment to FRS 111 - Construction Contracts 

Amendment to FRS 112 - Income Taxes 

Amendment to FRS 118 - Revenue 

Amendment to FRS 120 - Accounting for Government Grants and 

     Disclosure of Government Assistance 

Amendment to FRS 134 - Interim Financial Reporting 

Amendment to FRS 137 - Provisions, Contingent Liabilities and  

     Contingent Assets 

The adoption of FRS 6 and 120 does not have significant financial impact on the Group. 

3. Qualification of Financial Statements

The auditors’ report on the financial statements for the year ended 31 March 2007 was not qualified.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)
4. Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

5. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the current quarter ended 31 December 2007.
6. Changes In Estimates

There was no material change in estimates reported in the current quarter under review.

7. Debt and Equity Securities

There were no other issuance and repayment of debts and equity securities, share buy backs, share cancellation, shares held as treasury shares, repurchase and resale of treasury shares for the current financial quarter/period under review except for the following:

(a)
Treasury Shares

During the current quarter ended 31 December 2007, the Company repurchased 5,744,600 of its issued shares from the open market at an average purchase price of RM3.23 per share. The total consideration paid for the repurchase including transaction costs were RM18,549,480. The shares repurchased are held as treasury shares in accordance with Section 67A of the Company Act, 1965. 
 On 28 November 2007, the Company cancelled 24,403,768 treasury shares with carrying amount of RM64,529,346 or at an average price of RM2.64 per share. The share capital cancelled amounted to RM24,403,768 was transferred to capital redemption reserve and the consideration paid for the shares cancelled was set off against the share premium and retained profits in accordance with the requirement of Section 67A of the Companies Act, 1965. 
As at 31 December 2007, the total shares repurchased and held as treasury shares were 8,648,632 and none of them were sold or cancelled during the quarter under review.

(b)
Employees Share Option Scheme

During the current quarter, the Company did not issue any ordinary shares pursuant to the Company Employee Share Option Scheme (ESOS). For the period ended 31 December 2007, the Company issued 7,344,000 ordinary shares of RM1.00 each pursuant to the ESOS. The ESOS expired on 6 June 2007.

8. Dividend Paid

The final dividend of 4 sen less 26% income tax on 296,276,868 ordinary shares, amounting to RM8,769,795 in respect of the financial year ended 31 March 2007 was paid on 25 October 2007.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)
9. Segmental Reporting

By Activities

	
	Engineering
	
	
	
	
	

	
	and
	Investment
	
	Property
	
	

	
	Construction
	Holding
	Expressway
	Development
	Elimination
	Consolidated

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	Segment Revenue
	
	
	
	
	
	

	Revenue from external customers
	599,395
	27,132
	205,922
	47,026
	-
	879,475

	Inter-segment revenue
	38,010
	-
	-
	-
	(38,010)
	-

	Total revenue
	637,405
	27,132
	205,922
	47,026
	(38,010)
	879,475

	
	
	
	
	
	
	

	Segment results
	13,012
	22,629
	108,987
	9,869
	(17,069)
	137,428

	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	46,191

	Finance costs
	
	
	
	
	
	(57,652)

	Share of profits and losses from jointly controlled entities and associates
	
	
	
	
	
	6,389

	Income tax expense
	
	
	
	
	
	(33,708)

	Profit for the period
	
	
	
	
	
	98,648

	
	
	
	
	
	
	


10. Valuation of Property, Plant and Equipment

The valuations of plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 March 2007.

11. Subsequent Events

There were no material events subsequent to the end of the current quarter except for the following:

A
    Acquisition of 100% Equity Interest in Walkers Piling Limited (“Proposed Acquisition”)



The Company’s subsidiary, MTD Walkers PLC listed on the Colombo Stock Exchange, had on 25 February 2008 acquired the entire equity interest in Walkers Piling Limited (“WPL”) consisting of 100,000 ordinary shares of Sri Lanka Rupee (“Rps”) 100 each for a total cash consideration of Rps.225,000,000.

WPL is a limited liability company incorporated under the laws of Sri Lanka on 9 January 1981 bearing Registration No.: PVS7164 with a stated capital of Rs.10,000,000 comprising 100,000 ordinary shares of Rps.100 each. WPL’s principal activity is to carry on the business of bored piling of foundations and drilling of water wells.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

11. Subsequent Events (Cont’d)

B
    Proposed Selective Capital Repayment Exercise Pursuant to Section 64 of the Companies Act, 

      1965 



The Company (“MTD”) has served a letter of offer each to the Board of Directors of Metacorp Berhad (“Metacorp”) and MTD InfraPerdana Bhd (“MTDInfra”) respectively on 26 February 2008, which sets out the MTD’s request for Metacorp and MTDInfra to be taken private via a selective capital repayment exercise under Section 64 of the Companies Act, 1965 (“Proposed SCR”) as follows:

(i) Metacorp to undertake a capital reduction and a corresponding capital repayment to all shareholders of Metacorp other than MTD and Lambang Simfoni Sdn Bhd (“Other Shareholders of Metacorp”), where the Other Shareholders of Metacorp will receive a capital repayment comprising a cash amount of RM0.50 for every one (1) ordinary share of RM0.50 held in Metacorp (“Metacorp Shares”) and one (1) ordinary share of RM1.00 each in MTD ACPI Engineering Berhad (formerly known as ACP Industries Berhad) for every twenty (20) Metacorp Shares held, on an entitlement date to be determined and announced later; and

(ii)
MTDInfra to undertake a capital reduction and a corresponding capital repayment to all shareholders of MTDInfra other than MTD (“Other Shareholders of MTDInfra”), where Other Shareholders of MTDInfra will receive a capital repayment comprising a cash amount of RM0.80 for every one (1) ordinary share of RM0.25 held in MTDInfra, on an entitlement date to be determined and announced later.

12. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current quarter under review.

13. Changes in Contingent Liabilities and Contingent Assets

(a) 
Contingent liabilities of the Group as at 31 December 2007 comprises of:

	
	RM'000



	Corporate Guarantee given to Third Parties by Subsidiaries
	276,410

	Corporate Guarantee given by the Company on behalf of the Jointly Controlled Entity/Associate
	97,803

	
	374,213


14. Review of Performance of the Group

For the period under review, the Group recorded revenue and pre-tax profit of RM879.5 million and RM132.4 million respectively, representing a year-on-year growth of 75.8% and 43.5% respectively.  The increase in revenue was attributed to higher revenue achieved across the board by its operating units, namely engineering and expressway. The increase in pre-tax profit was attributed to marked improvement at engineering division which turned around considerably and increase in earnings at expressway division on the back of new tariff increase and steady traffic growth across the board for its roads.

15. Variation of Results Against Preceding Quarter

The Group recorded a decrease in revenue of 3.6% and a decrease in pre-tax profit of 4.8% compared to preceding quarter. The decrease in revenue was mainly attributed to lower revenue recorded in its engineering & construction and property, partially offset by higher revenue in expressway division. The decrease in pre-tax profit was mainly attributed to lower contribution from its engineering & construction.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

16. Current Year Prospects

The Board expects current year performance to remain favourable driven by its operating units. The engineering division performance will be underpinned by its unbilled order book in excess of RM3.0 billion and opportunities available under 9th Malaysian Plan and Economic Corridors announced by the Government of Malaysia. Expressway division is expected to benefit from increased economic activities within its traffic corridor. Barring unforeseen factors, overseas operations are expected to perform within expectations. 

17. Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.

18. Income Tax Expense

	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2007
	31/12/2006
	31/12/2007
	31/12/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current tax:
	
	
	
	

	- Malaysian income tax
	9,936
	11,000
	33,708
	29,886

	- Deferred tax
	-
	574
	-
	737

	
	
	
	
	

	Total
	9,936
	11,574
	33,708
	30,623


The disproportionate tax charge of the Group for the current period under review is principally due to non-taxable gains on disposal of quoted securities, disallowable expenses and interest restriction on finance charges. 

19. Unquoted Investment and Properties

There was no sale of unquoted investments or properties during the current quarter.

20. Quoted Securities

(a)
Total purchases and disposals of quoted securities for the current period ended 31 December 2007. 

	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2007
	31/12/2006
	31/12/2007
	31/12/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Total purchases
	-
	-
	-
	-

	Total disposals
	-
	3,221
	6,354
	3,221

	Gain on disposals
	-
	905
	4,489
	905

	
	
	
	
	

	
	
	
	
	


(b)
As at 31 December 2007, value of investment in quoted shares and warrants:

	
	As at
	As at

	
	31/12/2007
	31/12/2006

	
	RM’000
	RM’000

	
	
	

	(i)
 At Cost
	-
	4,374

	(ii)

At Book Value
	-
	4,374

	(ii)

At Market Value
	-
	6,963


NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

21. Status of Corporate Proposals Announced

There was no corporate proposal announced during the current quarter under review.

22. Borrowings and Debt Securities

Total group borrowings as at 31 December 2007 are as follows:-

	
	As at
	As at

	
	31/12/2007
	31/03/2007

	
	RM’000
	RM’000

	Short term borrowings
	
	

	Secured
	55,328
	286,499

	Unsecured
	90,385
	269,841

	
	145,713
	556,340

	
	
	

	Long term borrowings
	
	

	Secured
	1,064,650
	474,217

	
	1,064,650
	474,217

	
	
	

	
	1,210,363
	1,030,557


23. Material Litigation

A
Winding-up Proceedings Against Rocon-Ortego Sdn Bhd

Rocon Equipment Sdn Bhd, the Company’s wholly-owned subsidiary, had presented a winding-up petition against Rocon-Ortego Sdn Bhd, a joint venture company between Rocon Equipment Sdn Bhd and Ortego (Malaysia) Sdn Bhd.  The petition was served on Rocon-Ortego Sdn Bhd on 31 March 2006 claiming a sum of RM2 million being part of the advances made by Rocon Equipment Sdn Bhd to Rocon-Ortego Sdn Bhd.  The petition was heard on 4 July 2006 by the Shah Alam High Court and the Court had ordered Rocon-Ortego Sdn Bhd to be wound-up.  Robert Teo of RSM Nelson Wheeler Teo Corporate Advisory Services Sdn Bhd had been appointed as the liquidator.

24. Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.

25. Dividend Payable

No interim dividend has been proposed for the current quarter under review.

Total dividend declared todate for the current financial year is 2.0 sen per share less 26% income tax (2007: Nil).

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

26. Earnings per Share

a)
Basic

Basic earnings per share is calculated by dividing the profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the financial period, excluding treasury shares held by the Company.

	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2007
	31/12/2006
	31/12/2007
	31/12/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent
	22,115
	48,572
	70,264
	55,975

	
	
	
	
	

	
	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2007
	31/12/2006
	31/12/2007
	31/12/2006

	
	’000
	’000
	’000
	’000

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	300,000
	289,837
	300,000
	286,172

	Adjustment for treasury shares
	(8,649)
	-
	(8,649)
	-

	Total
	291,351
	289,837
	291,351
	286,172


	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2007
	31/12/2006
	31/12/2007
	31/12/2006

	
	
	
	
	

	Basic earnings per share  (sen)
	7.59
	16.76
	24.12
	19.56

	
	
	
	 
	


b)
Diluted

For the purpose of calculating diluted earnings per share, the profit for the period attributable to ordinary equity holders of the parent and the weighted number of ordinary shares in issue during the financial period has been adjusted for the effects of potential dilution of ordinary shares from conversion of warrants into new ordinary shares.  The adjusted weighted average number of ordinary shares in issue during the financial period, excluding treasury shares held by the Company.

	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2007
	31/12/2006
	31/12/2007
	31/12/2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent
	22,115
	48,572
	70,264
	55,975

	
	
	
	
	


NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

26. Earnings per Share (Cont’d)

	
	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2007
	31/12/2006
	31/12/2007
	31/12/2006

	
	’000
	’000
	’000
	’000

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	300,000
	289,837
	300,000
	286,172

	Adjustment for treasury shares
	(8,649)
	-
	(8,649)
	-

	Adjustment for assumed conversion of employee share option scheme
	-
	1,142
	-
	2,300

	Adjusted weighted average number of ordinary shares in issue and issuable
	291,351
	290,979
	291,351
	288,472


	Individual quarter ended
	Cumulative quarter ended

	
	31/12/2007
	31/12/2006
	31/12/2007
	31/12/2006

	
	
	
	
	

	Diluted earnings per share (sen)
	7.59
	16.69
	24.12
	19.40

	
	
	
	
	



By Order Of The Board

Batu Caves, Selangor
CHAN BEE KUAN (MAICSA 7003851)

27 February 2008

Company Secretary
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